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The Effects of the Novel Coronavirus Qutbreak on the Hong Kong Economy
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Chan Chun-ying (second from right) unveils proposed relief measures for the embattled
economy along with three other Legislators in a press conference on February 7.

The outbreak of the novel coronavirus being severe, the
Financial Secretary anticipates that its impact on the local
economy is so significant that it is likely to be more devastating
than that of the SARS in 2003. With many Small and Medium
Enterprises (SMEs) caught in operation difficulties, | proposed,
along with three legislators from other industries, several relief
measures in a press conference in early February. In order to
arrest the spread of the disease in communities, many banks
in Hong Kong have temporarily closed some branches,
suspended some services and put their staff to work on a shift
basis. This is to ensure that, should some staff get infected or
branches need to be closed, there will be alternative branches
and staff to provide uninterrupted services to the public. For
the banking industry, various relief schemes have been
launched since then. More recently the government has also
unveiled a massive virus-relief package.
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Source: Capital Weekly, February 20, 2020
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Follow Up on China-United States Trade War & the Social Unrest — Impact on Hong Kong
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Meeting with The Commerce and Economic Development Bureau in November 2019
— urging them to submit the 90% Guarantee Product under SFGS
to the LegCo’s Finance Committee for approval.
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Questioning on how to maintain
the financial stability of Hong Kong
in the LegCo meeting on
November 6, 2019.

Both the trade war between China and the United States and
the social unrest in 2019 dealt a severe blow to the economy of
Hong Kong. The Government predicted that there would be a
negative growth for the GDP of Hong Kong in 2019. When | met
with The Commerce and Economic Development Bureau in
November 2019, | stressed the urgency of their tabling the 90%
Guarantee Product under the SME Financing Guarantee
Scheme (SFGS) to the Legislative Council for approval. Eventu-
ally it was passed by the Legislative Council’s Finance Commit-
tee in the subsequent month.
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Amid doubts cast by a hedge fund helmsman on whether Hong
Kong has sufficient foreign exchange reserve to maintain the
Linked Exchange Rate (LER) System and rumours, from time to
time, that adversely affect the financial stability of Hong Kong, |
ask the Government, in writing in a LegCo meeting, as to how
the stability of the financial mechanism can be well protected.

Every year before a Policy Address and a Budget is revealed, |
seek to meet with the Chief Executive and the Financial Secre-
tary to express the concern of the banking industry. There is no
new measure for the financial industry in the Policy Address in
October 2019, with which, |, as a representative of the industry,
am disappointed.
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I meet with Paul Chan Mo-po, the Financial Secretary, to voice out the expectations

from the Budget, including proposals on reviving the economy, relief measures
and reorganization of the Government in January 2020 .




