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During the summer recess of LegCo,
| took the opportunity to present my views on the
Policy Address to the Chief Executive, Mrs Carrie Lam.
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According to the statistics published by the
Global Findex in 2014, about 2 billion adults
worldwide remain unbanked. In this regard, the
“World Bank Group” has partnered with both
private and public sectors and put forward a
Universal Financial Access (UFA) goal in 2013:
the UFA goal is that by 2020, adults are able to
have access to personal bank accounts or digital
financial services to manage their personal
financial arrangements. Such target is a big step
towards achieving financial inclusion.

The recent development of financial technology
will help to further promote financial inclusion. In
recent years, the banking sector has proactively
set up branches or mobile branches and
installed video teller machines (VTMs) in remote
areas to facilitate public access to basic banking
services. Moreover, starting from March this
year, elderly people who live in remote areas
could enjoy the ‘cash withdrawal without
purchases’ service at designated chain
convenience stores and post offices. Everything
described above has truly exemplified the
collaborative efforts of various sectors and their
commitment to fulfil social responsibility.

Ultimately, | believe, with the concerted effort of
everyone, the implementation of financial
inclusion in Hong Kong is just around the corner.




i & L {E LEGISLATIVE COUNCIL WORK

SIS e > 20174 10H £2018
ETH o VIEEEB T27THEE g L —
1208 K 8 — % o [ > 51603
Bt )38 32 451 LA S T 3L 1% w AR YRR P ME 15 A
3 v 3 10 B e 72 9 B A7 D L R B e B e o
w2mr 14 {HEEEE e ; SHMEE
BIEaeE -

IE M BRAE K & 2% 5 658G > A e 3L ik 9 Ik
A BA B AR LAZK - 47 25 flel Bl < il 55 01 45 BH)
WL KT T OAHFER MO R - 2B
Ji o BV J2 PR 7 2K R B 0 B ml RH R TR
IRANY o DA EARA L BRI IEET - &R Bl 3 ralt
HEME - AL - HEZPF B EHB - B
LR B Be 5 b 5 PR IS > A6 HE 1T 4 ol 57
B SCRI AT T dR S - AR GG TS
— {18 5 58 A% YT 8 A e 2 R R i 0 B ES
) 3 & el o SRR - BRI - B
ERHFHWETE -

A bill

In the current Legislative Council (“LegCo”)
session, from October 2017 to July 2018, 27 bills
have been passed, which is more than double
compared to the 12 bills passed in the previous
session. At the same time, 160 subsidiary
legislations have been passed by the negative
vetting procedure, of which 31 subcommittees
are formed for further examination. | participated
in 14 Bills Committees and 8 Subcommittees on
Subsidiary Legislation.

Since the commencement of the current session,
| have emphasized during my speech at the
council meeting that LegCo would examine and
complete its legislative procedural work on a
number of bills in relation to the financial sector.
Amongst the bills committees that have been
started or are about to begin, there are quite a
number related to the financial sector. Any of the
above legislative amendments are closely
related to different stakeholders of the financial
industry, including management, employees and
even customers. Therefore, prior to the
implementation of any new laws and guidelines,
the Administration and the Hong Kong Monetary
Authority (“HKMA”) are requested to provide a
suitable grace period for the industry to complete
necessary preparation, including report to the
board of directors, system conversion, employee
training and even customer communications etc.
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Banking (Amendment) Bill 2017

This Bill seeks to amend the Banking Ordinance
by providing for recovery planning by authorized
institutions as implemented by the Financial
Stability Board; and to put into practice the new
financial exposure limits framework promulgated
by the Basel Committee on Banking Supervision
to face future changes. As chairman of the
above-mentioned Bills Committee, | invited
industry groups to express their views at the
committee meetings. Of all the Bills Committees
and Subcommittees on Subsidiary Legislation
that | participated in, | served in the capacity of
chairman in 3 committees and as member in 19
committees.

The Government seeks to provide for an
enhanced tax deduction system for expenditure
incurred by enterprises on qualifying research
and development (“R&D”) activities. |
participated in the above-mentioned Bills
Committee. During the review stage, | noted that
the Administration might not be able to deal with
all the applications timely, leading to possible
failure cases to obtain tax deductions. | raised
this issue during the committee meetings and
proposed a 6-month retrospective period for
enterprises with qualifying R&D activities to
enjoy super (double) tax deduction incentive.
The Administration accepted my proposal and
made amendments accordingly.
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Inland Revenue (Amendment) (No.6) Bill 2017

In June 2016, Hong Kong indicated its
commitment to the Organization for Economic
Co-operation and Development (“OECD”) to
implement the Base Erosion and Profit Shifting
(“BEPS”) package to counter the exploitation of
gaps and mismatches in tax rules by
multinational enterprises to artificially shift profits
to low or no-tax locations where there is little or
no economic activity. The Bills Committee
conducted a public hearing in which 24 industry
groups expressed their views. The financial
sector paid particular attention to the
implementation of the OECD designated
practices and the changes brought about by the
financial return system. The Administration
finally agreed to amend the bill and extend the
preparation period for master and local files from
six months to nine months. The bill was passed
by the LegCo on 4 July 2018.
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“Subsidiary Legislation” means any proclamation, rule, regulation, order, resolution, notice, rule of court, bylaw or
other instrument made under or by virtue of any ordinance and having legislative effect. It is the detailed rules and
regulations, usually made by the Government, to provide for technical or procedural details necessary for the

implementation of an ordinance.
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Banking (Disclosure) (Amendment) Rules 2018 and
Banking (Specification of Multilateral Development
Bank) (Amendment) Notice 2018

The Amendment aims to ensure that Hong
Kong’s banking regulatory system is consistent
with international standards. The Amendment
Notice specified The Asian Infrastructure
Investment Bank (“AlIB”) as a multilateral
development bank for the purposes of the
Banking Ordinance. The subcommittee has no
objection to the amendment. As chairman, |
reported the subcommittee’s deliberations at the
House Committee of the LegCo. It was
announced that the above-mentioned legislation
came into operation on 30 June 2018.
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Since | assumed the office of a member of the LegCo, | have immediately advocated that the ‘cash withdrawal without
purchases’ service at convenience stores and supermarkets be provided for the elderly who reside in remote areas
with no access to physical bank branches. In the Jan 2018 Chief Executive’s (“CE’s”) Question and Answer Session
in LegCo, | made a direct enquiry to the CE by proposing the implementation of cash withdrawal service without
purchases for elderly in post offices. The CE made a positive response and the Hongkong Post announced on 6
February 2018 that the service will be gradually launched for the elderly.

Simultaneously, starting from March 2018, The Hong Kong Association of Banks (“‘HKAB”) and EPS Company (Hong
Kong) Ltd. (“EPS”), in collaboration with a chain convenience store ("Circle K") provide for the elderly cash withdrawal
service without purchases at designated convenience stores located in relatively remote areas.
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On 31 Jan 2018, | made a direct enquiry during 201842 H 6 H & i 1% 3% 2L e Hh =R & %1%

the CE Question and Answer Session in VI X MR -

trﬁrlla;;ﬁlg_to the proposal and implementation The CE responded positively to my proposal.
On 6 Feb 2016, the Hongkong Post announced
that the “cash withdrawal service without

5 BT 4\ 6 B 5 HH T Circle K58 g Al purchases for elderly” will be gradually
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From March 2018, HKAB and EPS, in %2 AR HLHEMES00E

collaboration with a chain convenience store

started to pilot the “cash withdrawal service The “EPS EasyCash for Senior Citizens”

without purchases for elderly” at designated advocated by myself was launched on 27

stores located in remote areas, such as April 2018. At 7 designated post offices,

Cheung Chau, Lantau and Tin Shui Wai. senior citizens will be able to withdraw a
maximum of HK$500 without making a
purchase.
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As at August 2018, over 300 Circle K stores
provide the “cash withdrawal service without
purchases for elderly”.
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Question at the CE’s-Question and
Answer Session on 31 Jan 2018:

At present, there are over 120 post
offices across' all districts of the
territory. The Hongkong Post also
use EPS as an exchange tool. Will
the Government consider
emulating non-governmental
companies by expanding public
service items to allow the elderly to
use EPS to withdraw cash without
making a purchase at designated
post offices, so as to provide an
alternative cash withdrawal
channel for the elderly? Or will
other Government departments
which utilize cash settlements also
consider this proposal?

The Chief Executive, Mrs Carrie Lam’s reply:

Honestly speaking, | have not considered nor
heard about this proposal before your enquiry. |
will not be able to gauge the complexities
involved in implementing the proposal, but | will
start the related research from today and Mr.
Edward Yau, Secretary for Commerce and
Economic Development will follow up on your
suggestion.
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Faster Payment System

Question at CE’s Question and Answer
Session (12 July 2018)

... Mr. Norman Chan, Chief Executive of the
HKMA said that with the launch of FPS, friends
will no longer need to split the bill and pay each
other by cash after dining out together ....will
the Chief Executive personally introduce this
important  moment  in Hong Kong’s
breakthrough  development of payment
technology, so as to help people who are
unfamiliar with electronic payment (such as the
elderly or those who have not used electronic
payment method before) to get to know and
start using the new payment system soon.

The Chief Executive,
Mrs. Carrie Lam’s reply:

Hon Chan Chun-ying, | am not adept in using
technology.... therefore | will make an effort to
learn to use e-wallet from now on. As to whether
| am the ideal person to promote electronic
payment? Maybe not. Let me study this with the
HKMA to determine what is the best method to
promote the technology of e-wallet, so as to
accelerate Hong Kong’s development into a
smart city.
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The Hong Kong Chi Tung Association Limited invited Mr. Ma Huateng,
the chairman of Tencent Holdings Limited (right 3) to exchange his views with members.
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Attended the 55th anniversary ceremony
of the Hong Kong Institute of Bankers.
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~ Served as the judge of “The 2nd Banking & Finance
Awards 2017” organized by Sky Post
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Members of LegCo conducted a three-day
duty visit to the five cities in the
Guangdong-Hong Kong-Macao Greater
Bay Area, namely Guangzhou, Shenzhen,
Foshan, Dongguan and Zhongshan.
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Invited by the West Kowloon Cultural District Authority to visit the West Kowloon Cultural District
and attended a briefing on the construction progress of M+ and the Lyric Theatre Complex.
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Conducted a visit to Ngau Tam Mei Water Treatment Works in Yuen Long
to understand the latest technology of disinfection of drinking water.
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Visit to the West Kowloon Station of the Hong Kong Section of the
Guangzhou-Shenzhen-Hong Kong Express Rail
Link to better understand the co-location arrangement.
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Visited Ningxia Hui Autonomous Region and attended the China-Arab States Expo 2017 in Ningxia.
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Lunch with the director and other officials of the Liaison Office of the Central People's Government
in the Hong Kong Special Administrative Region.
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TL 18 DM 3R] YA Y A R L - Discuss local issues with the Chairmen and Vice-Chairmen of the 18 District Councils.

Exchanging views on the issues of mutual concern with the Consuls-General in Hong Kong as well
as members of the Association of Honorary Consuls in Hong Kong & Macao SAR, China.
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The annual summer internship programme organised by the Legislative Council Secretariat Kindergarten children can join guided educational tours
let students experience the supporting work offered to Members by the Secretariat. The 2018 to understand the LegCo through interactive activities.

internship programme concluded successfully on 6 July.



i% @) 95 52 SNAPSHOTS

28 B ) R B PRI T %% S B VAL
Al %9 B A R B 0 R o SRR K B K
SR % By B i SR

Participated in a “Rare Diseases and Cancer Concern Group”
established by the pro-government Members and urged the
Financial Secretary, Mr. Paul Chan to approve funding for patients
suffering from rare diseases and cancer.
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Attended the award presentation ceremony of “Work Hard Will Win*“ inspirational stories competition organised by We like HK
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Chief Executive, Mrs Carrie Lam, Executive Council Members together
with senior Government officials attended a spring luncheon hosted by LegCo.
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I had spoken on the “Policy Address”and
“The Budget”(“Appropriation Bill 2018”)
at the Council meeting of LegCo.
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An article published on "Oriental Daily News"
analyzing the impact of China-US trade
war on Hong Kong.
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Greater Bay,

Greater Cooperanon
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"Banking Today"5| A& N\ i
AE 35 52 K 188 Ik B 5388 19 AR 70 LS -
"Banking Today" cited some of my views
regarding the opportunity of Hong Kong

in the development of the Greater Bay Area.
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Room 704, Legislative Council Complex,
1 Legislative Council Road, Central,
Hong Kong

ik Tel: (852) 3543 0575

{81 § Fax. (852) 3543 0576

FHEE Email: ronickchan@gmail.com

#4 B Website : www.ronickchanchunying.hk
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